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Discuss what each of these ratios tells you about the company’s use of debt and how it compares to the industry average.
· The years 2017 and 2018 the debt to equity ratios is 0.7 and 0.8 respectively which is below the industry’s average. This means that the company is managing its debt to equity ratio very well.
 Identify the major causes of any changes in these ratios and discuss your assessment of the company based on these changes.
· The debt to equity ratio changed from 0.7 to 0.6 in the years 2017 and 2018 respectively. This changes may have been caused by reduced short term debts and increasing the long term debts since the change is not that big
 If you were a lender, discuss whether you would be willing to lend money to the company based on its use of debt.

· If I was I lender I would be openly willing to lend money to the company, it has well managed its debts both long term and short term for the two years .In every year 2017, 2018 the company has 0.7 and 0.6 in debt for every dollar of assets and it’s in good financial health. This improves its credibility from the banks.
[bookmark: _GoBack]Debt to equity is a solvency ratio which indicates a firms’ ability to pay its long term debts .The lower the positive ratio is, the more solvent and finically healthy the business is .Adrian Express debt to equity ratios is below the acceptable average ratio from IBIS world which is between 1 and 1.5. The company’s debt to equity ratio is 0.7 and 0.6 in the years 2017 and 2018 respectively. For every dollar of assets the company had a debt of 0.7$ in debt in 2017 and 0.6$ in debt of every asset in 2018 which was a decrease from the year 2017. This indicates that the financial health of the company is improving along with its credibility with the banks, Nuryani, Y., and Sunarsi, D. (2020). The management has managed the debt to equity ratio significantly well over the two years improving the company’s performance. There were changes in the debt to equity ratios. These changes may have been caused by reduced short term debts and increasing the long term debts since the change is not that big .The less the company has been using its debt the lower the debt to equity ratio has been and will always is if the trend continues. Debt typically has a lower cost of capital compared to equity  ,mainly because of its seniority in the case of liquidation .In my thoughts that is why every company has a debt of some kind.
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